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AEE is advancing projects in highly prospective, underexplored areas

in uranium provinces in Sweden, Australia and West Africa. Its most

prospective project for near term exploration success is Alum Shale in

Sweden, near term target >100mlbs U3O8 - adjacent to CZQ (443mlbs). 
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Exploration budget CY08 A$3.8m - 100% uranium focus.

Sweden, Storsjön - Alum Shale - potential for very large
scale, near surface uranium-moly-vanadium deposit.

Typical U3O8 grades 0.01-0.03%. Potential JORC 1Q09.

Neighbouring Continental Precious Metals (TSX:CZQ)
Viken, Sweden Alum Shale project contains 443mlbs U3 O

grading 0.016%.  

AEE is exploring prospective uranium districts of WA

targeting calcrete near Lake Way and lignite/sandstone
Mulga Rock style (Gunbarrel). Drilling 2Q08 (4,000m).

Mauritania - over 20km
2

of radiometric anomalies. Grades

up to 0.33% U3O8 at surface. Trenching 4Q08.

 

Drilling 2Q-3Q08 at Storsjön (4,000m), Virka, Gunbarrel
(lignite/sandstone, WA) and Porcupine (calcrete, WA). 

Sweden is a pro mining and pro uranium jurisdiction.
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Overview: Aura Energy listed on the ASX May ‘06. It has early stage exploration projects for uranium 
in Australia, Sweden and West Africa and an advanced calcrete project in WA (resource 2.6mlb U3O8). 
Sweden – Alum Shale Projects (Storsjön East and West) – AEE holds 100% of 100km

2
 over the 

major Alum Shale uranium province in northern Sweden. The deposits are also enriched in vanadium, 
molybdenum and nickel (typically 0.01-0.03% U3O8, 0.13-0.61% V2O5 and 0.025-0.06% MoO3). The 
adjacent Viken licence (TSX:CZQ) has an Inferred Resource of 437mlbs U3O8 (grading 0.016% U3O8),
900mlbs MoO, and 7.14blb VO, and Indicated of 6mlbs U3O8. AEE drilling at Häggån licence (Storsjön 
West Project) in 1Q08 (900m diamond) intercepted 130m average thicknesses of radiometrically 
anomalous shale – assays awaited. Mineralisation is at or near surface with potential for open pit 
mining. Preliminary metallurgy is being tested by ANSTO (extraction of U, V, Mo and Ni) - historic 
testwork demonstrated possible recoveries of 80-93% U3O8. Drilling expected to resume June 
(4,000m). Resource target at Storsjön East >100mlbs U3O8 focused on higher grade uranium zones.
Project potential is similar to the more advanced CZQ (CZQ, PFS expected 4Q08).  
Mauritania (West Africa, AEE 50%/30%, GCM (AIM) can earn up to 70% by sole funding exploration) 
– 3 exploration licences covering 3600km

2
 in the uranium-bearing Requibat Shield. Uranium 

mineralisation (uranium vanadate) found by AEE in 7 shallow pits (1.2m deep). Airborne radiometric 
has shown individual uranium anomalies up to 3.5km

2
 and the company indicates a site visit suggests 

10-30km
2
 of material grading 0.017-0.33% U3O8 at surface. The depth of mineralisation is untested. 

The area is also prospective for sedimentary and calcrete-hosted deposits. Trenching expected 4Q08. 
Gunbarrel Basin JV (WA) – 3750km

2
. Prospective for lignite sediment-hosted uranium mineralisation 

with AEE targeting palaeochannels draining from the Yilgarn into the Eucla Basin. Region includes the 
Mulga Rock (ASX:EMA) and Ponton (ASX:PDN) deposits (combined resource 100mlbs U3O8). Drilling 
has commenced at Kirgella palaeochannel, upstream from Ponton, and at Rason (defined by AEM in 
2007) – phase 1, 4,000m. Drilling additional targets expected 4Q08. 
Other uranium exploration projects: Wondinong (AEE 100%, WA) surficial calcrete-hosted uranium 
resource (2.6mlbs, Apr. 08). Drilling Porcupine Well (AEE 100%, WA) 2H08, between Lake Maitland 
and Lake Way – calcrete samples to 0.01-0.02% U3O8. Niger (West Africa, AEE 50%, GCM (AIM) sole 
funding) - until recently an Areva monopoly - 3 licence applications (1500km

2
) on mineralised 

structures in the underexplored Tim Mersoi Basin, prospective for high-grade sandstone-hosted 
uranium. Recent airborne radiometric and magnetic survey – results pending. Virka Project (Sweden, 
AEE 100%) – targeting high-grade vein hosted uranium. Drillling 3Q08. 
Investment Comment: AEE’s near term value drivers appear to be exploration success in proven 
uranium districts for large scale uranium deposits in Sweden (associated with oil shales), Mauritania 
and Gunbarrel Basin (WA). While the resource base and extraction technology are yet to be 
demonstrated in Sweden, positive drilling results 2H08 could drive a significant share rerating. CZQ 
with analogous style/scale Alum Shale deposits in Sweden, but more advanced than AEE, is currently 
trading at ~C$75m market cap (C$30m in cash). AEE, with market cap of A$20m (fully diluted) and 
cash of A$8m (after option conversion) suggests little of the anticipated exploration upside is currently 
reflected in the share price. 
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Alum Shale, Häggån, Sweden: location of AEE reconnaissance drilling. Average thickness of shale 
intersected 1Q08 is 130m (4 holes), assays pending. Neighbouring Viken licence (TSX:CZQ) has an Inferred 

Resource of 437mlbs U3O8 and Indicated Resource of 6mlbs U3O8.  

 
 

Gunbarrel Basin, WA: (3750km
2
) AEE has a JV with Mega Redport (TSX:MGA) in this highly prospective 

region, host to the Mulga Rock and Ponton uranium projects (combined >100mlbs U3O8). Phase 1 drilling 
(4,000m) is under way at palaeochannel targets defined by EM and radiometrics (2007). 
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Representative No. 286538) of Australian Mutual Holdings Limited ACN 115 182 137 (AFS Licence No. 295393). The FSG and Supplemental FSG is available 
at www.rcresearch.com.au. All references to currency are in Australian dollars unless otherwise noted.  

This report and its contents are intended to be used or viewed only by persons resident and located in the United States and Australia and therein 
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information provided in this report, consider the appropriateness of the purchase or sale of the securities of the companies that are the subject of this report 
having regard to these matters and, if appropriate, seek professional financial, investment and taxation advice.  RCR does not guarantee the performance of any 
investment discussed or recommended in this report.  Any information in this report relating to the distribution history or performance history of the securities of 
the companies that are the subject of this report, should not be taken as an indication of the future value or performance of the relevant securities.  

In preparing this report, RCR analysts have relied upon certain information provided by management of the companies that are the subject of this 
report or otherwise made publicly available by such companies.  The information presented and opinions expressed herein are given as of the date 
hereof and are subject to change.  We hereby disclaim any obligation to advise you of any change after the date hereof in any matter set forth in this 
report.  THE INFORMATION PRESENTED, WHILE OBTAINED FROM SOURCES WE BELIEVE RELIABLE, IS CHECKED BUT NOT GUARANTEED 
AGAINST ERRORS OR OMISSIONS AND WE MAKE NO WARRANTY OR REPRESENTATION, EXPRESSED OR IMPLIED, AND DISCLAIM AND NEGATE 
ALL OTHER WARRANTIES OR LIABILITY CONCERNING THE ACCURACY, COMPLETENESS OR RELIABILITY OF, OR ANY FAILURE TO UPDATE, ANY 
CONTENT OR INFORMATION HEREIN.  

This report and the information filed on which it is based may include estimates and projections which constitute forward looking statements that 
express an expectation or belief as to future events, results or returns.  No guarantee of future events, results or returns is given or implied by RCR.  
Estimates and projections contained herein, whether or not our own, are based on assumptions that we believe to be reasonable at the time of publication, 
however, such forward-looking statements are subject to risks, uncertainties and other factors which could cause actual results to differ materially from the 
estimates and projections provided to RCR or contained within this report.    

This report may, from time to time, contain information or material obtained from outside sources with the permission of the original author or links to web sites or 
references to products, services or publications other than those of RCR. The use or inclusion of such information, material, links or references does not imply 
our endorsement or approval thereof, nor do we warrant, in any manner, the accuracy of completeness of any information presented therein.  

RCR, its affiliates and their respective officers, directors and employees may hold positions in the securities of the companies featured in this report and may 
purchase and/or sell them from time to time and RCR and its affiliates may also from time to time perform investment banking or other services for, or solicit 
investment banking or other business from, entities mentioned in this report.  Aura Energy Limited commissioned RCR to compile this report.  In consideration, 
RCR received a cash consultancy fee of less than $15,000. RCR may receive referral fees from issuing companies or their advisors in respect of investors that 
RCR refers to companies looking to raise capital.  Those fees vary, but are generally between 0 - 1% of the value of capital raised from referrals made by RCR. 
RCR received referral fees in relation to recent capital raisings for Globe Uranium Limited, Contact Uranium Limited, PepinNini Minerals Limited and Uranex NL. 
At the date of this report, neither RCR, nor any of its associates, hold any interests or entitlements in shares mentioned in this report with the exception that 
either or both of John Wilson (either directly or through Resource Capital Investments Pty Limited (RCI)), or RCI, as trustee of the Resource Capital Investments 
Fund owns shares in BHP and Rio Tinto. 

Analyst Certification: All observations, conclusions and opinions expressed in this report reflect the personal views of RCR analysts and no part of the 
analyst’s or RCR’s compensation was, is, or will be, directly or indirectly related to specific recommendations or views expressed in the report.  Officers, 
directors, consultants, employees and independent contractors of RCR are prohibited from trading in the securities of U.S. companies that are, or are expected 
to be, the subject of research reports or other investment advice transmitted to RCR clients for a blackout window of 14 days extending before and after the date 
such report is transmitted to clients or released to the market. 

Cautionary Note to U.S. Investors Concerning Estimates of Measured, Indicated and Inferred Resources: RCR publishes mineral resources based on 
standards recognized and required under securities legislation where listed mining and exploration companies make their exchange filings and uses the terms 
“measured", "indicated" and "inferred" mineral resources. U.S. investors are advised that while such terms are recognized and required under foreign securities 
legislation, the SEC allows disclosure only of mineral deposits that can be economically and legally extracted. United States investors are cautioned not to 
assume that all or any part of measured, indicated or inferred resources can be converted into reserves or economically or legally mined. We recommend that 
US investors consult Securities and Exchange Commission Industry Guide 7 – “Description of Property by Issuers Engaged or to Be Engaged in Significant 
Mining Operations” for further information about the use of defined terms and the presentation of information included in this report. 

 


