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Strategic Alliance for

Exploration for Uranium in Africa

Aura Energy Ltd (ASX: code AEE) and Global Coal Managédnma (LSE: AIM:
GCM) have signed a legally binding heads of agreement ra &n Alliance to
identify and acquire uranium projects in Africa. The &tice brings together the
technical uranium experience, targeting and exploratiols sk Aura with the project
development and mining experience of GCM.

GCM is a London-based resource development company wihatres traded on the
Alternative Investment Market, GCM'’s principal activisydeveloping the coal
project at Phulbari in Northwest Bangladesh. A cotaald-easibility Study provides
for the mining of up to 15 Million tonnes per annum of cgkand thermal coal. A
proposal for a Mine Mouth Power Station up to 1000MW hss lbaéen presented to
the Government of Bangladesh. Its objective is td staring activity once it has
Government of Bangladesh approval for the Scheme oélbpment and Feasibility
Study.

The Group has other investments, being 18.38% of the issuedcsipatiad of GVM

Metals Limited (ASX: GVM), a South African mineral messing and coal
development company and a 26.5% stake in Peoples Telecomatmmsc and
Information Services Ltd, a Bangladesh fixed line telephoperator.

GCM has a Board and management with over 100 years of fimaacing,

development, operational and management experienadadt iron ore, copper,
lead/zinc, gold and lateritic nickel projects. This encosspa mines in Australia,
Indonesia, Zambia, and PNG, and includes senior managesitibns with Rio Tinto
and Barclays Capital. For further details see the GCidebsite

http://www.gcmplc.com/

Aura considers that an alliance with a group committedeweeloping projects to
production, broad international experience, and a soffimtabalance sheet with
significant cash reserves, together with a proven trac&rd of raising funds in the
London market, will be beneficial to Aura’s progressiothe uranium industry.
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The Alliance is the beginning of a diversification of Alg interests into countries
and regions outside of Australia. Two of the key persbimAura, Dr. Bob Beeson
and Dave Borton, participated in successful uranium exfdm programmes in
Africa in the 1970s.

The Alliance programme will be led by Neil Clifford. N&sl one of Australia’s most
experienced and successful geologists. He has in eat&® years of exploration
experience, and has held senior exploration managemetiop®$oth in Australia
and in Europe, including 13 years as Exploration ManagerBiiiton Australia and

Acacia Resources Ltd.

The Alliance will be managed and exploration conductedima and funds will be
provided jointly by Aura and GCM in cash and in kind. Théahterm of the alliance
is for two years. GCM’s obligation is to provide fundiof A$400,000 for the first
two years’ activities of the alliance. Aura will idég and present project
opportunities to the Alliance. Projects accepted byAtiance will commence as
GCM — Aura Joint Ventures, initially sole funded by GCMwura has the right to
participate in any Joint Venture with a minority (30%10€6) interest, or Aura may
elect to retain a 2% Net Smelter Royalty. Any pro@esented but not accepted by
the Alliance may be taken up by Aura.

Aura Energy’s Chairman Mr Brett Fraser said that signing of the Heads of
Agreement recognized the depth of technical experiencdergsin Aura, and Aura’s
ability to attract team members the calibre of Mr NHifford.

Dr Bob Beeson, Aura’s Managing Director said, “the Alta builds on the
complementary strengths of two energy companies fer itentification and
development of new uranium projects in the internatianaha. Aura will potentially
have the opportunity to participate in wider range of prejgban it may have
otherwise been able to access. This significantly inggothe opportunity for
exploration success and adding shareholder value.”

Initial work on the programme by Aura has commenced.
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